PIERCE COUNTY

Department of Community Connections
SHB 2060 PROGRAM
INSTRUCTIONS FOR COMPLETING A
 CAPITAL PROJECT APPLICATION 
General Instructions: 

· Do not use graphics or formatting embellishments beyond those within the application.
· Be sure to read the NOFA for the 2060 program.  

· Under each section answer each question and sub-question individually.  

· Leave in the question and directions.  This way we will be sure of the question you are answering, 
and it will also facilitate easy reading for the Review Committee.

· Make certain you are answering the questions.  If the question asks “How” answer how, not whether 
or when.

Please note that there are separate funding applications for rental housing projects and homeownership housing projects. This is a change from previous funding rounds. 
For Rental Housing Projects: 
Please submit one original, and three (3) copies of the Pierce County Common Application for Capital
Projects for Single and Multifamily Rental Housing Development.  This is a total of 4 complete packets. You must indicate on the Common Application in the section provided that you are applying for SHB 2060 funds. If you are applying for either HOME CHDO funds or SHB 2163 funds you must submit a separate application. 
For Homeownership Projects: 
Please submit one original, and three (3) copies of the Pierce County Common Application for Capital Projects for Homeownership.  This is a total of 4 complete packets. You must indicate on the Common Application in the section provided that you are applying for SHB 2060 funds. If you are applying for HOME CHDO funds you must submit a separate application. 
Applications are due by 4:00pm, Friday, November 4, 2011 at Pierce County Dept of Community Connections, Housing Program Office at 3602 Pacific Avenue, Housing Programs Office, Tacoma, WA 98418.

NOTE:
You must indicate in the section provided that you are applying for 2060 funding. Incomplete   applications may be rejected. 

PIERCE COUNTY 2060 
AFFORDABLE HOUSING PROGRAM
INTRODUCTION
In 2002 the Washington State Legislature passed SHB 2060 that requires County Auditors to charge a ten-dollar recording fee on all recorded documents with the exception of those previously excluded from any fees.  One of the purposes of the funds is for acquisition, rehabilitation, and/or new construction of housing projects or units within housing projects that are affordable to very low-income persons with incomes at or below fifty (50%) percent of the area median income. In 2007 the Washington State Legislature passed E2SHB 1359 which mandated that a priority be given to eligible housing activities that serve extremely low-income households with income at or below thirty percent of the area median income. The 2060 fund enables housing to be affordable to a broader range of very low-income households than would be possible without such subsidy.   
It shall be Pierce County’s policy to fund programs that assist low income and homeless veterans residing in Pierce County to the fullest extent possible. Furthermore, where such funding opportunities exist, priority funding for low income and homeless veterans shall be instituted. The 2060 Steering Committee shall give priority funding to housing projects serving very low and homeless veterans provided the project is conceptually and financially sound, is being developed by an organization with capacity to carry out the project, and has reasonably progressed in the project funding and predevelopment as determined by the Steering Committee. In all cases the priority shall only be given in a manner consistent with the guiding principals of the SHB 2060 affordable housing program as adopted by the Pierce County Council, the Interlocal agreements with the cities and towns, SHB 2060 & SHB 1359 as passed by the Washington State Legislature, and established 2060 Steering Committee policy. 
ELIGIBLE PROJECTS
At the discretion of the Pierce County Steering Committee, Pierce County will fund the following projects:

· Permanent and Transitional rental housing projects that will provide housing for very low income households (50% of area median income and below), and rental housing projects for very low income persons with special needs (including disabilities and homelessness).

· Homeownership projects for very low income households (50% of area median income and below). 

ELIGIBLE APPLICANTS

Non-profits, Agencies/Providers of affordable housing, Cities, Towns, the County, and for profit developers providing affordable housing in Pierce County, Washington in accordance with SHB 2060 Affordable Housing Program. 
ELIGIBLE ACTIVITIES & COSTS
Eligible uses of funding for capital improvement projects include:

· Acquisition of existing residential property.  Manufactured housing in not eligible. 
· Acquisition of vacant land. (Application must demonstrate ability to begin construction within two years, and project completion within five years) Land Banking is prohibited. 

· Construction costs. (New construction, Rehabilitation, Demolition, On-site infrastructure improvements, Permits, Project Management) All new construction projects must meet international building code. 
· Development soft costs including but not limited to Engineering, Architectural, Insurance, Developer Fees, Construction Interest. The 2060 funds cannot provide funding for pre-development activities.   

INELIBLE COSTS
* Off site infrastructure costs, not related to utility hookups

* Operating Capital 
* Capitalization of Operating or Replacement Reserves 

* Equipment Purchases 

* Other costs as defined by 2060 guidelines
* Refinancing (Payoff of bridge financing okay if costs are eligible)

* Relocation Payments 
TERMS AND CONDITIONS OF FUNDING 
All funding will be provided in the form of a 0% interest forgivable loan. If the recipient of the funding uses the property for the agreed upon purpose for a period of thirty years the loan will be forgiven and the end of the thirtieth year. Recipients of 2060 capital funding will be required to execute a Loan Agreement, Promissory Note, Deed of Trust and Restrictive Covenant on the property that would restrict the use of the property for thirty years. In the event the property is sold or not used for affordable housing as defined in the laws the full amount invested shall be repaid to the 2060 fund. No per unit subsidy limit will be established, however applicants are encouraged to leverage other funding sources. 

WRITTEN COMMITMENTS
Funds reservation will be evidenced by a written loan approval letter from Pierce County Community Services.   Funds cannot be expended until all loan documents and written agreement are signed and executed.  Applicants will have two years to secure all project funding commitments and close on the 2060 loan documents. 
NON-DISCRIMINATION AND FAIR HOUSING POLICY
Applicants shall neither deny services to, nor otherwise discriminate in the delivery of services, against any person who otherwise meets the eligibility criteria for the program on the basis of race, color, religion, gender, sexual orientation, age, national origin, citizenship, ancestry, marital status, physical or mental handicap, or because such person is a recipient of federal, state or local public assistance. All owners must follow federal and state fair housing laws. In additional all tenant leases in units assisted with SHB 2060 funds must comply with state landlord tenant law. Owner cannot make provisions in the lease outside of normal landlord tenant law.

APPLICATION SUBMISSION:

The Pierce County Capital Project Common Application must be completed and submitted to:

Pierce County Community Connections, Housing Programs


3602 Pacific Avenue, 1st floor Housing Programs Office


Tacoma, WA 98418
Applications must be received by 4 p.m. on Friday, November 4, 2011.

Please submit one original and three copies of the application.  

APPLICATION EVALUATION

Applications will be evaluated on a competitive basis. Applications will be scored according to but not limited to the demonstration of need, the marketability, the conceptual soundness, the financial feasibility, the degree to which the Program objectives can be met, and the demonstrated ability of the applicant to implement and administer the program. The SHB 2060 Steering Committee will make the final decision on all funding approvals. Applications that do not meet minimum threshold or are incomplete will be rejected.  
STAFF CONTACTS
Gary Aden, Program Manager   

   (253) 798-6912     gaden@co.pierce.wa.us
Bryan Schmid, Loan Officer                              (253) 798-6909     bschmid@co.pierce.wa.us
